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DEPARTMENT  OF  THE  INTERIOR 
Bureau  of  Land  Management 

Outer  Continental  Shelf;  Central  and  Western  Gulf  of  Mexico;  Leasing  Systems,  Sale  58A 

Sec.  8(a) (8) (43  U.S.C.  1337(a)(8))  of  the  Outer  Continental  Shelf 
Lands  Act,  as  amended,  requires  that,  at  lecust  30  days  before  any  lease 
sale,  a  notice  be  submitted  to  the  Congress  and  published  in  the  Federal 
Register; 

(A)  identifying  the  bidding  systems  to  be  used  and  the  recus<xis 
for  such  use;  and 

(B)  designating  the  tracts  to  be  offered  under  each  bidding  system 
and  the  recisc«is  for  such  designatiai. 

A.  Bidding  systons  to  be  used.  In  OCS  Lease  Sale  #58A,  a  system 
erploying  a  cash  bcxius  bid  with  a  constant  royalty  fixed  at  16  2/3%  will 
be  used  on  74  tracts.  This  system  is  authorized  by  Sec.  8(a)(1)(A)  of 
the  OCS  Lands  Act,  as  amended.  A  systen  enploying  a  cash  bonus  bid  with 
a  royalty  established  according  to  a  s«ni-logarithmic  sliding  scale  will 
be  used  on  the  remaining  51  tracts.  This  syston  is  authorized  by  Sec. 
8(a)(1)(C)  of  the  OCS  Lands  Act,  as  amended.  The  use  of  the  sliding 
scale  royalty  systen  was  first  introduced  in  OCS  Lease  Sale  #43  and  used 
again  in  the  leist  seven  OCS  lease  sales  as  part  of  the  commitment  by  the 
Department  of  the  Interior  and  the  Department  of  Energy  to  develc^  cind 
test  new  bidding  systems. 


■l: 
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value  or  amount  of  production.  When  the  adjusted  quarterly  value  of 
production  is  equal  to  or  greater  than  $13.236230  million,  but  less 
than  or  equal  to  $1662.854082  million,  the  royalty  percent  due  on  the 
unadjusted  value  is  given  by  the  formula 

Rj  =  b(Ln  (Vj/S)) 

vdiere 

Rj  =  the  percent  royalty  that  is  due  and  payable  on  the 
unadjusted  amount  or  value  of  all  production  sav^, 
removed  or  sold  in  quarter  j 

b  =  10.0 

Iji  =  natural  logarithm 

Vj  =  the  value  of  production  in  quarter  j,  adjusted  for 
inflation,  in  millicxis  of  dollars 

S  =  2.5 

When  the  adjusted  quarterly  value  of  producticMi  is  equal  to  or  greater 
than  $1662.854083  millicxi,  a  royalty  of  65.00000  percent  in  amount  or 
value  of  production  saved,  removed  or  sold  will  be  due  <xi  the  unadjusted 
quarterly  value  of  production.  Hius,  in  no  instance  will  the  quarterly 
royalty  due  exceed  65.00000  percent  in  amount  or  value  of  quarterly 
producticxi  saved,  removed  or  sold. 

In  adjusting  the  quarterly  value  of  production  for  use  in  calculating 
the  percent  royalty  due  cxi  product icxi  during  the  quarter,  the  actual 
value  of  production  will  be  adjusted  to  account  for  the  effects  of  inflation 
by  dividing  the  actual  value  of  product icxi  by  the  following  inflation 
adjustment  factor,  ibe  inflation  adjustment  factor  used  will  be  the  ratio 
of  the  GNP  fixed  weighted  price  index  for  the  calendar  quarter  preceding 
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the  quarter  of  production  to  the  value  of  that  index  for  the  quarter 
preceding  the  issuance  of  the  lease.  The  GNP  fixed  weighted  price 
index  is  published  monthly  in  the  "Survey  of  Current  Business",  by 
the  Bureau  of  Economic  /Jialysis,  U.S.  Department  of  Comnerce.  The 
percent  royalty  will  be  due  and  payable  on  the  actual  amount  or  value 
of  production  saved,  ranoved,  or  sold  as  determined  pursuant  to  30  CFR 
250.64  and  Sec.  6(b)  of  the  lease  form. 

The  form  of  the  sliding  scale  royalty  schedule  is  identical  to  that 
used  in  OCS  Sale  No.  51.  Note  that  the  effective  quarterly  royalty  rate 
depends  upon  the  inflaticxi  adjusted  quarterly  value  of  product icxi.  However 
this  rate  is  applied  to  the  unadjusted  quarterly  value  of  producticxi  to 
determine  the  royalty  payment  due. 

The  systen  ^rploying  cash  bonus  bids  with  a  consent  fixed  royalty  has 
been  used  extensively  since  the  passage  of  the  0^  Lands  Act  in  1953.  Its 
use  in  Sale  No.  58A  will  provide  data  to  compare  with  the  data  from  the 
use  of  sliding  sc^le  royal  ty  system.  The  use  of  .  the  two  bidding  systems 
in  Sale  No.  58A  is  consistent  with  the  requirements  of  Sec.  8(a)(5)(B)  of 
the  (XS  Lands  Act,  as  amended. 

B.  Designation  of  Tracts.  The  following  tracts  are  to  be  offered 
for  bonus  bidding  with  a  fixed  sliding  scale  royalty:  58A-3,  58A-4, 

58A-6,  58A-9,  58A-12,  58A-13,  58A-14,  58A-15,  58A-17,  58A-27,  58A-28, 
58A-30,  58A-31,  58A-33,  58A-39,  58A-47,  58A-48,  58A-49,  58A-50,  58A-51, 

58A-55,  58A-56,  58A-57,  58A-58,  58A-61,  58A-62,,  58A-67,  58A-68,  58A-69, 

58A-70,  58A-78,  58A-86,  58A-87,  58A-88,  58A-89,  58A-93,  58A-94,  58A-95, 

58A-100,  58A-101,  58A-107,  58A-108,  58A-109,  58A-110,  58A-111,  58A-112, 
58A-113,  58A-114,  58A-120,  58A-122,  and  58A-125. 
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Bids  on  the  renaining  tracts  to  be  offered  at  this  S2de  must  be  on  a 
cash  bonus  basis  with  a  fixed  royalty  of  16  2/3  percent, 

The  selection  of  tracts  to  be  offered  under  the  sliding  scale  royalty 
system  was  made  for  the  following  reasons: 

1.  A  sufficient  number  of  tracts  was  needed  to  provide  data  for 
valid  statistical  analysis  while  limiting  the  risk  of  losses  caused  by 
unforeseen  problems  vhich  could  arise  in  the  use  of  any  new  bidding  system. , 
A  sanple  size  of  s^roximately  40%  (51  tracts)  ^aas  determined  to  be 
2^roprate. 

2.  The  range  and  distributi<»i  of  the  characteristics  of  sliding 
scale  royalty  tracts  were  to  match  as  closely  as  possible,  the  range 
and  distribution  of  the  character ics  of  the  tracts  being  offered  in 

the  sale.  Such  characteristics  include  estimated  resources,  water  depth 
structure  depth,  favorable  lcx::ation  of  tracts  c»i  structures  and  the  lcx:ation 
of  tracts  across  trends.  -  , 


Ed  Hastey, 

Associate  Director,  Burtfou  of  Lund 
Managemont. 

Approv«?d;  Ocfober  9.  1979. 
lames  A.  |oscph, 

Under  Secretary  of  the  Interior. 

il  K  Doc.  7»-  )2878  Piled  10-25-79:  8:4.'i  iim| 
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Outer  Continental  Shelf;  Westerp  and  Central  Gulf  of  Mexico;  Oil  and  Gas  Lease,  Sale  No.  58A 

1.  Authority.  Itiis  notice  is  published  pursucuit  to  the  CXiter 
Continental  Shelf  Lands  Act  of  1953  (43  U.S.C.  1331-1343),  as  amended, 
and  the  regulations  issued  thereunder  (43  CFR  Part  3300). 

2.  Filing  of  Bids.  Sealed  bids  will  be  received  by  the  Manager, 

New  Orleans  Outer  Continental  Shelf  (OCS)  Office,  Bureau  of  Land 
Management,  Hade  Boggs  Federal  Building,  500  Canp  Street,  Suite  841, 

New  Orleans,  Louisiana  70130.  Bids  may  be  delivered,  either  by  mail  or 
in  person,  to  the  above  address  until  4:15  p.m. ,  c.s.t.,  November  26, 

1979;  or  by  personal  delivery  to  the  Grand  Hotel,  1500  Canad  Street, 

New  C3rleans,  Louisiana,  between  the  hours  of  8:30  a.m.,  c.s.t.,  and  9:30 
a.m. ,  c.s.t.,  November  27,  1979.  Bids  received  by  the  Manager  later  than 
the  times  and  dates  specified  above  will  be  returned  unopened  to  the 
bidders.  Bids  may  not  be  modified  or  withdrawn  ufdess  written  modification 
or  withdrawal  is  received  by  the  Mauiager  prior  to  ?>:30  a.m.,  c.s.t., 
November  27,  1979.  All  bids  must  be  submitted  and  will  be  considered  in 
accordance  with  a^licable  regulations,  including  43  CFR  Part  3300.  The 
list  of  restricted  joint  bidders  v^ich  applies  to  this  sale  was  published 
in  44  FR  October  19,1979. 
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3,  Method  of  Bidding.  A  separate  bid  in  a  sealed  envelope,  labeled 
"Sealed  Bid  for  Oil  and  Gas  Lease  (insert  number  of  tract),  not  to  be 
opened  until  10  a.m. ,  c.s.t. ,  Nuvennber  27,  1979"^  must  be  submitted  for 
each  tract.  A  suggested  fonn  appears  in  43  CFR  Part  3300  (44  FR  38289,  June  29, 
1979,)  ;^3pendix  A.  Bidders  are  advised  that  tract  numbers  are  assigned  solely 
for  administrative  purposes  and  are  not  the  same  as  block  numbers  found 
on  official  protraction  diagrams  or  leasing  maps.  All  bids  received  shall 
be  deemed  submitted  for  a  numbered  tract.  Bidders  must  submit  with  eacdi 
bid  one-fifth  of  the  cash  bonus  in  cash  or  by  cashier's  check,  bank  draft, 
or  certified  check,  payable  to  the  order  of  the  Bureau  of  Land  Managem^t. 

No  bid  for  less  than  a  full  tract  as  described  in  paragraph  13  will  be 
considered.  Bidders  submitt ir^  joint  bids  must  state  on  the  bid  form  the 
proportionate  interest  of  each  participating  bidder,  in  percent  to  a 
maximum  of  five  decimal  places,  as  well  as  submit  a  sworn  statement  that 
the  bidder  is  qualified  under  43  CFR  Sul^rt  3316.  Ihe  suggested  form 
for  this  statement  to  be  used  in  joint  bids  appears  in  43  CFR  3300 
(44  FR  38289,  June  29,  1979,)  Appendix  B.  Other  documents  may  be  required  of 
bidders  under  43  CFR  3316.4.  Bidders  are  warned  against  violation  of  18  U.S.C. 
1860,  prohibiting  unlawful  combination  or  intimidation  of  bidders. 


4.  Bonus  Bidding  With  a  Fixed  Sliding  Scale  Royalty.  Bids  on 
tracts  58A-3,  58A-4,  58A-6,  58A-9,  58A-12,  58A-13,  58A-14,  58A-15,  58A-17, 
58A-27,  58A-28,  58A-30,  58A-31,  58A-33,  58A-39,  58A-47,  58A-48,  58A-49, 

58A-50,  58A-51,  58A-55,  58A-56,  58A-57,  58A-58,  58A-61,  58A-62,  58A-67, 

58A-68,  58A-69,  58A-70,  58A-78,  58A-86,  58A-87,  58A-88,  58A-89,  58A-93, 

58A-94,  58A-95,  58A-100,  58A-101,  58A-107,  58A-108,  58A-109,  58A-110, 
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58A-111,  58A-112,  58A-113,  58A-114,  58A-120,  58A-122,  and  58A-125,  must 
be  submitted  on  a  cash  bonus  bid  basis  with  the  percent  royalty  due  in 
amount  or  value  of  production  saved,  removed  or  sold  fixed  according  to 
the  sliding  scale  formula  described  below.  Ihis  formula  fixes  the  per^ 
cent  royalty  at  a  level  determined  by  the  vedue  of  lease  production 
during  each  calendar  quarter.  For  purposes  of  determining  the  royalty 
percent  due  on  production  during  a  quarter,  the  value  of  production 
during  the  quarter  will  be  adjusted  for  inflation  as  described  below. 
The  determination  of  the  value  of  the  production  on  which  royalty  is 
due  will  be  made  pursuant  to  30  CFR  250.64. 

Ihe  fixed  sliding  scale  formula  operates  in  the  following  way: 
when  the  quarterly  value  of  production,  adjusted  for  inflation,  is  less 
than  or  equal  to  $13.236229  million,  a  royalty  of  16.66667  percent  in 
amount  or  value  of  production  saved,  removed  or  sold  will  be  due  on  the 
unadjusted  value  or  amount  of  production.  When  the  adjusted  quarterly 
value  of  production  is  equal  to  or  greater  than  $13.236230  million,  but 
less  than  or  equal  to  $1662.854082  millicxi,  the  royalty  percent  due  on 
the  unadjusted  value  or  amount  of  production  is  given  by 

Rj  =  biLn  (Vj/S)J 

%tfhere 

Rj  =  the  percent  royalty  that  is  due  and  payable  on  the 
unadjusted  amount  or  value  of  all  production  saved 
removed  or  sold  in  quarter  j 

.  b  =  10.0 

Ln  ®  natural  logarithm 

Vj  *  the  value  of  production  in  quarter  j,  adjusted  for 
inflation,  in  millions  of  dollars 


S  *=  2.5 
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When  the  adjusted  quarterly  value  of  production  is  equal  to  or  greater 
than  $1662.854083  million,  a  royalty  of  65.00000  percent  in  amount  or 
value  of  production  saved,  removed  <x  sold  will  be  due  on  the  unadjusted 
quarterly  value  of  production.  3hus,  in  no  instance  will  the  quarterly 
royalty  due  exceed  65.00000  percent  in  amount  or  value  of  quarterly 
product icxi  saved,  removed  or  sold. 

In  determining  the  quarterly  percent  royalty  due,  Rj,  the  calculation 
will  be  carried  to  five  decimal  places  (for  example,  18.17612  percent). 

This  calculation  will  incorporate  the  adjusted  quarterly  value  of  production, 
Vj,  in  millions  of  dollars,  rounded  to  the  sixth  digit,  i.e«,  to  the  nearest 
dollar  (for  example,  15,39284*7  millicvis  of  dollars). 

The  form  of  the  sliding  scale  royalty  schedule  is  illustrate  in 
Figure  1.  Note  that  the  effective  quarterly  royalty  rate  depends  qpcxi  the 
inflation  adjusted  quarterly  value  of  producticxi.  However,  this  rate  is 
applied  to  the  unadjusted  quarterly  value  of  production  to  determine  the 
royalty  payments  due. 

In  adjusting  the  quarterly  value  of  production  for  use  in  calculating 
the  percent  royalty  due  cxi  production  during  the  quarter,  the  actual  value 
of  production  will  be  adjusted  to  account  for  the  effects  of  inflaticxi  by 
dividing  the  actual  value  of  production  by  the  following  inflation  adjust¬ 
ment  factor.  The  inflaticxi  adjustment  factor  used  will  be  the  ratio  of 
the  QJP  fixed  weighted  price  index  for  the  calendar  quarter  preceding  the 
quarter  of  producticxi  to  the  value  of  that  index  for  the  quarter  preceding 
the  issucince  of  the  lease.  The  GNP  fixed  weighted  price  index  is  published 
monthly  in  the  Survey  of  Current  Business  by  the  Bureau  of  Eoancmic  Analysis, 


Figure  1 

Form  of  the  Sliding  Royalty 


Adjusted  Quarterly  Value  of  Production  (mil.  $) 
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U.S.  Department  of  Courier ce.  Itte  percent  royalty  will  be  due  and  payable 
on  the  actual  amount  or  value  of  production  saved,  removed,  or  sold  as 
determined  pursuant  to  30  chi  250.64.  7he  timing  of  procedures  for  infl»- 
tion  adjustments  and  detemtinations  of  the  royedty  due  will  be  specified 
at  a  later^date.  Table  1  provides  l^r^thetical  exairples  of  quarterly 
royeilty  calculations  using  the  sliding  scale  fOTnula  just  described  under 
two  different  vedues  for  the  quarterly  price  index. 

Leases  awarded  on  the  basis  of  a  cash  bonus  bid  with  fixed  sliding 
scale  royalty  will  provide  for  a  yearly  rental  or  minimum  royalty  payment 
of  $3  per  acre  or  fraction  thereof. 

Bidders  for  th€*se  tracts  should  recognize  that  the  Departmwit  of  Energy 
is  authorized,  under  Section  302(b)  and  (c)  of  the  Department  of  Energy 
Organization  Act,  to  establish  prtx^ction  rates  for  all  Federal  oil  and  gas 
leases. 

5.  Bonus  Bidding  With  a  Fixed  Ccxistant  Rov£dty.  Bids  on  the  remaining 
tracts  to  be  offered  at  this  sale  must  be  on  a  cash  bonus  basis  with  a  fixed 
royalty  of  16  2/3  perc«it.  Leases  %diidi  may  be  issued  will  provide  for  a 
yecurly  rental  payment  or  minimum  royalty  payment  of  $3  per  acre  or  fraction 
thereof. 

6.  Equal  Opportunity.  Each  bidder  must  have  sidxnitted  by  9:30  a.m. , 
c.s.t.,  November  27,  J979,  the  certification  required  by  41  CFR  60-1. 7(b) 
and  Executive  Order  No.  11246  of  September  24,  1%5,  as  amended  by  Executive 
Order  No.  11375  of  October  13,  1967,  on  the  Compliance  Report  Certification 
FOtm,  Form  1140-8  (November  1973),  and  the  Affirmative  Action  Representaticxi 
Form,  Form  1140-7  (December  1971). 
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7.  Bid  Opening.  Bids  will  be  opened  on  November  21 ,  1979,  begin¬ 
ning  at  10  a.m.,  c.s.t.,  at  the  address  stated  in  paragraph  2.  The  . 
opening  of  the  bids  is  for  the  sole  purpose  of  publicly  announcing  and 
recording  bids  received  auid  no  bids  will  be  accepted  or  rejected  at'  that 
time.  If  the  Department  is  prohibited  for  any  reason  from  opening  any  bid 
before  midnight,  November  27,  1979,  that  bid  will  be  returned  unopened  to 
the  bidder,  as  soon  thereafter  as  possible. 

8.  Deposit  of  Payment.  Any  cash,  cashier's  checks,  certified  checks 
or  bank  drafts,  submitted  with  a  bid  may  be  deposited  in  a  suspense  account 
in  the  Treasury  during  the  period  the  bids  are  being  considered.  Such  a 
deposit  does  not  constitute  cuxi  shall  not  be  construed  as  acceptance  of 
any  bid  on  behalf  of  the  United  States. 

9.  Withdrawal  of  Tracts.  The  United  States  reserves  the  right  to 

withdraw  any  tract  fror.i  this  sale  prior  to  issuance  of  a  written  acceptance 
of  a  bid  for  that  tract.  ,  .  - 

10.  Acceptance  or  Rejection  of  Bids.  The  United  States  reserves  the 
right  to  reject  any  and  all  bids  for  any  tract.  In  any  case,  no  bid  for 
any  tract  will  be  accepted 'and  no  lease  for  any  tract  will  be  awarded  to 
any  bidder  unless; 

(a)  The  bidder  has  ccmplied  with  all  requirements  of  this  - 

notice  and  applicable  regulations; 

(b)  The  bid  is  the  highest  valid  cash  bcMius  bid;  and 

(c)  The  amount  of  the  bid  has  been  determined  to  be 
adequate  by.  the  Secretary  of  the  Interior. 


No  bid  will  be  considered  for  acceptance  unless  it  offers  a  cash  bonus 
in  the  amount  of  $25  or  more  per  acre  or  fraction  thereof. 
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11.  Successful  Bidders.  Each  person  %dx>  has  sutmitted  a  bid  accept-* 
ed  by  the  Secretary  of  the  Interior  will  be  required  to  execute  copies 

of  the  lease  specified  below,  pay  the  balance  of  the  cash  bonus  bid  together 

with  the  first  year's  annual  rental  and  satisfy  the  bonding  requirements  of 

■  43  CFR  Subpart  3318  within  the  time  provided  in  43  CFR  3316.5. 

$ 

12.  Leasing  Map6!A)fficial  Protraction  Diagrams.  Tracts  offered  for 
lease  may  be  located  on  the  following  leasing  neps/official  protraction 
diagrams  %diich  are  avail^le  from  the  Manager,  New  Orleans  Outer  Conti¬ 
nental  Shelf  Office  at  the  address  stated  in  paragraph  2. 

(a)  Outer  Continental  Shelf  Leasing  Maps  -  Texas  Nos.  1  through  8. 
These  maps  are  arranged  in  two  sets.  Nos.  1  through  4  (7  maps), 
vhich  sell  for  $5  per  set;  and  Nos.  5  through  8  (9  maps),  , 
which  sell  for  $7  per  set. 

(b)  Outer  Continental  Shelf  Leasing  Maps  -  Louisiana  Nos.  1 
through  12.  This  is  a  set  of  27  maps  which  sells  for  $17. 

(c)  Outer  Continental  Shelf  Official  Protraction  Diagrams: 

NH  15-12  Ewing  Bank 

NH  16-7  Viosca  Knoll 
NH  16-10  Mississippi  Canyon 
These  sell  for  $2  each. 

13.  Tract  Descriptions.  The  tracts  offered  for  bid  are  as  follows: 
Note:  There  may  be  gaps  in  the  numbers  of  the  tracts  listed.  Seme  of 

I'i  !  '  '  .  • 

the  blocks  identified  in  the  final  environmental  statement  may  not  be 
included  in  this  notice.  Some  of  the  blocks  are  included  in  prior  en¬ 
vironmental  statements  rather  than  the  environmental  statement  for. this 


sale 
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OCS  LEASING  MAP, 

SOUTH  PADRE  ISLAND  AREA,  EAST  ADDITION 
(/proved  May  6,  1965) 

,  TEXPS  NAP  NO.  lA 

Tract 

Block 

Description 

58A-1 

A-43 

All 

5760 

58A-2 

A-54 

All 

5760 

OCS  LEASING  MAP,  NGRTO  PADRE  ISLAND  AREA,  TCXAS  MAP  NO.  2 
(Apprc\/ed  July  16,  1954) 


Tract 

58A-3 

58A-4 

Block 

947 

957 

Description 

All 

All 

Acreage 

5760 

5760 

OCS  LEASING  MAP,  MUSTANG 
(^)proved  July  16,  1954 

ISLAND  AREA,  TEXAS  MAP  NO.  3 
;  Revised  October  30,  1961) 

Tract 

Block 

Description 

Acreage 

58A-5 

759 

All 

5760 

OCS  LEASING  MAP,  MUSTATJG  ISLAND  AREA,  EAST  ADDITION 

{^preyed  January  23,  1967) 

,  TEXAS  MAP  NO.  3A 

Tract 

Block 

Description 

Acreage 

58A-6 

A-84 

All 

5760 

OCS 

LEASING  MAP,  MATAGORDA 

ISLAND  AREA,  TEXAS 

MAP  NO.  4 

(^:)proved  July  16,  1954) 

Tract 

Block 

Description 

Acreage 

58A-7 

566 

All 

5760 

•  58A-8 

680 

All 

5760 

58A-9 

698 

All 

5760 

58A-10 

709  . 

All 

5760 
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CCS  LEASING  MAP,  BRAZOS  AREA,  SOUTO  ADDITION,  TOCAS  MAP  NO.  5B 
(Approved  September  24,  1959) 


Tract 

Block 

Description 

58A-11 

A-78 

All 

5760 

58A-12 

A-131 

All 

5760 

OCS  LEASING  MAP,  GALVESTON  AREA,  TCXAS  MAP  NO.  6 

(^3proved  July  16,  1954) 

Tract 

Block 

Descript  icMi 

58A-13 

239 

All 

5760 

58A-14 

240 

All 

5760 

58A-15 

241 

Nl/2 

2880 

58A-16 

424  > 

All 

'  5760 

OCS  LEASING  MAP, 

GALVESTON  AREA, 

SOUTH  ADDITION, 

TEXAS  MAP  NO.  6A 

(^3proved  September  24,  1959) 

* 

Tract 

Block 

Description 

58A-17 

A^128 

All  i 

5760 

-  OCS  LEASING  MAP,  HIGH  ISIAND  AREA,  TEXAS  MAP  NO.  7 

(;^roved  July  16,  1954 

;  Revised  August 

,  1955) 

Tract 

Block 

Description 

58A-18 

154 

Sl/2 

2880 

OCS  LEASING  MAP,  HIGH  ISIAND  AREA, 

SOUTH  ADDITION, 

i  ■  ■  t  ’  *  t  '  .  '  -1  ; 

TEXAS  MAP  NO.  7B 

(^jproved  September  24,  1959) 

Tract 

Block 

Description 

Acreage: 

58A-19 

A-495 

All 

5760 

.  58A-20 

A-514 

All 

5760 

58A-21 

A-515 

All 

5760 

58A-22 

A-541 

All 

5760 
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OCS  LEASING  NAP,  HIGH  ISIAND  AREA,  EAST  ADDITION,  SOUTH  EXTENSION, 

TEXAS  MAP  NO.  7C 
(^^roved  September  24,  1959) 


Tract 

Block 

Description 

58A-23 

A-346 

All 

5760 

OCS  LEASING  MAP,  SABINE  PASS  AREA,  LOUISIANA  NAP  NO.  12 
(^^roved  March  7,  1977) 


Tract 

Block 

Description 

58A-24 

11 

All 

5000 

OCS  LEASING  MAP,  WEST  CAMERON  AREA,  LOUISIANA  MAP  NO.  1 
(Approved  June  8,  1954;  Revised  July  22,  1954) 


Tract 

Block 

Description 

Acreage 

58A-25 

58A-26 

29 

(30 

1/ 

1/ 

2816.35 

(31 

1/ 

1405.70 

58A-27 

96 

All 

5000 

58A-28 

113 

All 

5000 

58A-29 

199 

All 

5000 

OCS  LEASING  MAP,  WEST  CAMERON  AREA,  WEST  ADDITION,  LOUISIANA  MAP  NO.  lA 
(^proved  Novenber  15,  1955;  Revised  January  30,  1957) 


Tract 


58A-30 

58A-31 


Block  Description  Acreage 

393  All  5000 

431  All  5000 
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OCS  LEASING  MAP,  WEST  CAMEICN  AREA,  SOTIH  ADDITICN,  LOUISIANA  MAP  NO.  IB 

(Approv^ed  Sept^nber  8,  1959) 


Tract 

Blcx:k 

Description 

Acreage 

58A-32 

446 

All 

5000 

58A-33 

491 

All 

5000 

58A-34 

575 

All 

5000 

58A-35 

618 

'  All 

5000 

58A-36 

631 

All 

5000 

58A-37 

636 

All  ( 

5000  , 

OCS'  LEASING  MAP,  EAST  CAMERON  AREA,  LOUISIANA  MAP  NO.  2 


(Approved  June  8, 

1954;  Revised  August  1, 

1 

1973) 

Tract 

Block 

Description  '  ^ 

58A-38 

25 

All 

5000 

58A-39 

90 

All 

5000 

58A-40 

105  ■ 

All 

5000 

58A-41 

130 

All 

■  5000 

OCS  LEASING  MAP,  EAST  CAMERON  AREA,  SOUTH  ADDITION,  LOUISIANA  MAP  NO.  2A 

(^prov^  September  8,  1959) 


Tract 

Block 

Description 

58A-42 

262 

All 

5000 

58A-43 

329 

All 

5000 

CX:S  LEASING 

MAP,  VERMILION  AREA,  LOUISIANA  MAP  NO.  3 

(Approved  June  8,  1954; 

Revised  June  25,  1954; 

July  22,  1954) 

Tract 

Block 

Description 

Acreage 

58A-44 

27 

£1/2^-^ 

1697.006 

58A-45 

59 

All 

5000 

58A-46 

100 

All 

5000 

58A-47 

112 

All 

4958.96 
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OCS  LEASING  NAP,  SOimi  MARSH  ISIAND  AREA,  LOUISIANA  MAP  NO.  3A 
(Approved  August  7,  1959) 


Tract 

Blcx:k 

Description 

Acreage 

58A-48 

18 

All 

5000 

58A-49 

26 

All 

5000 

OCS  I£ASING  MAP, 

VERMILION  AREA,  SOUTH  ADDITION, 
(Approved  September  8,  1959) 

LOUISIANA  MAP  NO.  3B 

Tract 

Blodc 

Descript  icMi 

58A-50 

273 

All 

5000 

58A-51 

289 

All 

5000 

58A-52 

311 

All 

4273.11 

58A-53 

315 

All 

5000 

58A-54 

381 

All 

5000 

OCS  I£ASING  MAP, 

SOUTH  MARSH  ISLAND  AREA,  SOUTH  ADDITION,  LOUISIANA 

MAP  NO.  3C 

(^^roved  September  8,  1959) 

Tract 

Block 

IJescription 

58A-55 

82 

All 

5000 

58A-56 

83 

All 

5000 

58A-57 

90 

All 

.  5000 

58A-58 

91 

All 

5000 

58A-59 

119 

All 

3221.11 

58A-60 

123 

All 

5000 

58A-61 

156 

All 

5000 

58A-62 

157 

All 

5000 
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cx:s  LEASING  NAP,  ElXSEl^  ISU\ND  AREA,  LOUISIANA  NAP  NO.  4 
(;^roved  June  8.  19S4;  Revised  July  22,  1954) 


Tract 

Bloc^ 

Description 

58A-67 

46 

All 

5000 

58A-68 

49 

All 

'5000 

58A-69 

135 

All 

5000 

58A-70 

155 

All 

5000 

OCS  LEASING  MAP, 

EUGE3^  ISLAND  AREA,  SOUTH  ADDmON, 

LOUISIANA  NAP  NO.  4A 

(^proved  September  8,  1959) 

» 

Tract 

Block 

Descript  icxi 

Acreage 

58A-71 

297 

All 

5000 

58A-72  ■ 

303 

All 

5000 

58A-73 

375 

All 

5000 

OCS  LEASING  MAP,  SHIP 

SHOAL  AREA,  LOUISIANA  MAP  NO.  5 

(^3pro’/ed  June  8,  1954) 

Tract 

Block 

Description 

58A-74 

133 

All 

5000 

58A-75 

156 

All 

5000 

58A-76 

157 

All 

5000 

58A-77 

'  181 

All 

5000 

58A-78 

189 

All 

5000 

OCS  LEASING  MAP, 

SHIP  SHOAL  AREA,  SOUTH  ADDITION,  LOUISIANA  MAP  NO.  5A 

(Approved  Septenber  8,  1959) 

Tract 

Block 

Description 

58A-79 

245 

All 

5000 

58A-80 

250 

All 

5000 

OCS  LEASING  MAP,  SOUTH 

PELTO  AREA,  LOUISIANA  MAP  NO.  6 

(Approved  June  8,  1954;  Revised  July  22,  1954;  Deceirtoer  9,  1954) 

Tract 

Block 

Description 

58A-81 

1 

1/ 

1568.03 
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OCS  LEASING  MAP,  SOUTH  TIMBALIER  AREA,  LOUISIANA  MAP  NO.  6 
(;^roved  June  8,  1954;  Revised  July  22,  1954;  December  9,  1954) 


Tract 

Block 

Description 

58A-82 

16 

1/ 

1564.65' 

58A-83 

25 

All 

2148.46 

58A-84 

33 

All 

3772.18 

58A-85 

170 

All 

^000 

OCS  LEASING  MAP,  SOUTH  TIMBALIER  AREA,  SOUTH  ADDITION, 

LOUISIANA  MAP  NO.  6 

(Approved  September  8 

,  1959;  Revised  July  22,  1968) 

Tract 

Block 

Description 

Acreage 

58A-86 

220 

All 

5000 

58A-87 

245 

All 

5000 

58A-88 

270 

All 

5000 

58A-89 

300 

All 

4480.52 

OCS  LEASING  MAP,  WEST  DELTA  AREA,  LOUISIANA  MAP  NO.  8 
(^^toved  June  8,  1954) 


Tract 

Block 

Description 

Acreage 

58A-90 

34 

Sl/2 

2500 

58A-91 

.  49 

All 

5000 

58A-92 

76 

All 

5000 

58A-93 

86 

Sl/2 

2500 

58A-94 

107 

All 

5000 

OCS  LEASING  MAP, 

WEST  DELTA  AREA, 

SOUIH  ADDITION,  LOUISIANA  MAP  NO.  8A 

(Approved  September  8,  1959 

;  Revised  November 

24,  1961) 

Tract  Block  Description  Acreage 


58A-95 


118 


All 


5080.60 
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CCS  LEASING  MAP,  SOUTH  PASS  AREA,  LOUISIANA  MAP  NO.  9 
(Approved  June  8,  1954;  Revised  July  22,  1954;  May  11,  1973) 


Tract 

Block 

Description 

Acreage  ■ 

58A-96 

36 

1/ 

3525.40 

58A-97 

39 

619.17 

58A-98 

42 

f 

256;82 

58A-99 

43 

v 

4177.03 

OCS  LEASING  MAP, 

SOUTH  PASS  AREA, 

SOUTH  AND  EAST  ADDITION,  LOUISIANA 

MAP  NO.  9A 

(Approved  September  8,  1959) 

( 

Tract 

Block 

Description 

Acreage 

58A-100 

68 

All 

5000 

58A-101 

69 

All 

5000 

58A-102 

73 

^All 

5000 

OCS  LEASING  MAP,  MAIN  PASS  AREA,  LOUISIANA  MAP  NO.  10 
(Approved  June  8,  1954;  Revised  July  22,  1954) 


Tract 

Block 

Description 

Acreage 

58A-103 

123 

All 

4994.55 

58A-104 

143 

All 

4994.55 

58A-105  . 

145 

All 

4994.55 

OCS  LEASING  MAP, 

MAIN  PASS  AREA, 

SOUTH  AND  EAST  ADDITION,  LOUISIANA 

MAP  NO.  lOA 

.  .  .  •  : 

(Approved  September  8,  1959)  , 

•  t  ;  .  • 

Tract 

Block 

Description 

■  Acreage 

58A-106 


303 


All 


4999.96 


61826  Federal  Register  /  Vol.  44.  No.  209  /  Friday.  October  26.  1979  /  Notices 


OCS  OFFICIAL  PROTRACTION  DIAGRAM,  EKING  BANK,  NH  15-12 
(Approved  February  15,  1973;  Revised  Decesnber  2,  1976) 


Tract 

Block 

Description 

58A-107 

305 

All 

5214.74 

58A-108 

306 

All 

2459.43 

OCS  OFFICIAL  PROTRACTION  DIAGRAM,  VIOSCA  KNOLL, 

NH  16-7 

(Approved  October  10,  1972; 

Revised  February  15,  1973; 

August  1,  1973; 

December  2,  1976) 

Tract 

Block 

Description 

Acreage 

58A-109 

989 

All 

5760 

58A-110 

990 

All 

5760 

OCS  OFFICIAL  PROTRACTION  DIAGRAM,  MISSISSIPPI  CANYON, 

NH  16-10 

(Approved  February  15, 

1973;  Revised  Dec«nber  2, 

1976) 

Tract 

Block 

DescripticMi 

Acreage 

58A-111 

27 

All 

5760 

58A-112 

28 

All 

5760 

58A-113 

531 

All 

5760 

58A-114 

575 

All 

5760 

OCS  LEASING  MAP,  HIGH  ISLAND  AREA,  EAST  ADDITION,  SOUTH  EXTENSION,  TEXAS 

MAP  NO.  7C 

(Approved  Septentoer  24,  1959) 


Tract  Block  ’  Description  Acreage 

58A-115  A-374  All  5760 


OCS  LEASING  MAP,  BRAZOS  AREA,  TEXAS  MAP  NO.  5 
(Approved  July  16,  1954) 

-  Tract  Block  Description  Acreage 


58A-116 


436 


All 


5760 
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OCS  I£ASING  MAP,  GALVESTON  AREA,  TEXAS  MAP  NO.  6 
(Approved  July  16,  1954) 


Tract 

Block 

Description 

58A-117 

389 

All 

5760 

OCS  LEASING  MAP, 

HIC»  ISLAND  AREA,  EAST  ADDITION, 

SOUTH  EXTENSION,  TEXAS 

MAP  NO.  7C 

(;4)proved  Septentber  24,  1959) 

Tract 

Block 

DescripticMi 

58A-118 

A-385 

All 

5760 

OCS  LEASD«3  MAP, 

VERMILION  AREA, 

SOITIH  ADDITION,  LOUISIANA  MAP  NO.  3B 

(;^3proved  Septentber  8,.  1959) 

Tract 

Block  . 

Description 

58A-119 

330 

All 

5000 

OCS  LEASING  MAP,  SOUTO  MARSH  ISLAND  AREA,  SOTOi  ADDITION,  LOUISIANA ' 

MAP  NO.  3C 

(;^roved  Septeinber  8,  1959) 


Tract  Blodc  Description  -  Acreage 

58A-120  75  .  .  All  5000 


OCS  LEASING  MAP,  MAIN  PASS  AREA,  LOUISIANA  MAP  NO.  10 
(;^roved  June  8,  1954;  Revised  July  22,  1954)  ' 

Tract  Blodc  Description  Acreage 

58A-121  111  All  4994.55 
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OCS  IZASING  NAP,  MAIN  PASS  AREA,  SOUIH  &  EAST  ADDITIGN,  LOUISIANA 

NAP  lOA 

(Approved  September  8,  1959) 


Tract 

58A-122 

Block 

312 

Description  Acreage 

All  4999.96 

OCS  LEASING  NAP,  HIGH  ISLAND  AREA,  TEXAS  NAP  NO.  7 

(Approved  July  16, 

1954;  Revised  August  1955) 

Tract 

Block 

Description  Acreage 

58A-123 

143 

All  5760 

OCS  LEASING  NAP,  SOUIH  TINBALIER  AREA,  LOUISIANA  NAP  NO.  6 
(;^roved  June  8,  1954;  Revised  July  22,  1954;  December  9,  1954) 


Tract 

Block 

Description 

Acreage 

58A-124 

183 

All 

2148.46 

OCS  OFFICIAL  PROTRACTION  DIAGRAM,  VIOSCA  KNOEI.  NH  16-7 
(/proved  Octc*)er  10,  1972;  Revised  February  15,  1973;  August  1,  1973; 
December  2,  1976) 


Tract  Blodc  Descripticyi  Acreage 

58A-125  942  All  .  5231.5 


OCS  LEASING  NAP,  WEST  CANERON  AREA,  SOUTH  ADDITION,  LOUISIANA  MAP  NO.  IB 

(Approved  September  8,  1959) 

Tract  Blodc  Description  Acreage 

58A-126  648^  All  5000 
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OCS  LEASING  MAP,  SOUTH  MARSH  ISUttO)  AREA,  NORTH  iuX)ITI0N,  LOUISIANA 

HAP  NO.  3D 

(^^roved  16,  1971;  Revised  January  18,  1972) 


Tract 

Block 

Description 

Acreage 

58A-127 

220 

J/ 

2288.53 

58X-f28 

235 

y 

3633.65 

58A-129 

243 

i/ 

634.99 

1/  That  porticxi  of  the  lease  blodc  which  is  more  than  three  geogra¬ 
phical  miles  seaward  from  the  line  described  in  the  supplemental 
decree  of^the  U.S.  Supreme  Court,  June  16,  1975  (United  States 
vs.  Louisiana,  422  U.S.  13). 

y  This  block  was  not  included  among  those  considered  in  the  lease 
sale  EIS.  However,  an  Environmental  Assessment  Record  (EAR)  was 
completed  on  this  tract  and  it  was  concluded  that  its  inclusion 
in  the  proposed  lease  Scde  offering,  in  and  of  itself  c»:  in  con-  ' 
junction  with  the  other  tracts,  does  not  constitute  a  major  Federal 
action  having  a  significant  impact  on  the  environment,  requiring 
full  EIS  analysis. 

“y  That  portion  of  the  lease  blO(^  idiich  is  more  than  three  geogra¬ 
phical  miles  seaward  from  the  line  described  in  the  supplemental 
decree  of  the  U.S.  Supreme  Court,  June  16,  1975  (United  States  vs. 
Louisiana,  422  U.S.  13),  an^or  that  portion  of  the  lease  block 
vrhich  lies  in  Zone  2  as  that  Zone  is  defined  in  the  Agreement 
(October  12,  1956)  between  the  United  States  and  the  State  of 
Louisiana,  the  landward  boundary  of  the  lease  block  being  ocxitrolled 
by  the  Zone  2  line  and/or  the  1975  decree  line,  whichever  line  is 
more  seaward. 

4/  A  portion  of  Blcxdc  220,  OCS  Official  Leasing  Map,  South  Marsh  Island 
Area,  North  Additicxi,  Louisiana,  Mep  No.  3D,  described  as  follows: 

Beginning  at  the  scx)theast  comer  of  Blcxh  220,  the  cxordinates  of 
which  referred  to  the  Louisiana  (Lambert)  Ccx>rdinate  System  (South 
Zone),  are  X=l, 750, 688. 512  and  Y=260,908.037; 

Frcm  the  initial  comer. 

Grid  North  1,841.963  ft.  to  X=l, 750, 688. 512  ¥=262,750.00 

Grid  N.50®20*00"W.  10,182.94  ft.  to  X=l,742,850.00  ¥=269,250.00 

Grid  N.69®48*26'X.  6,663.85  ft.  to  X=l,736,595.74  ¥=271,550.23 

True  South  10,642.47  ft.  to  X=l, 736, 518. 905  ¥=260,908.037 

Grid  Bast  14,169.607  ft.  to  the  point  of  beginning. 

The  position  of  the  (x>mers  and  direction  of  the  grid  lines  are  re¬ 
ferred  to  the  Louisiana  (Lambert)  Cc»rdinate  System  (South  Zone). 
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V  A  porticxi  of  Block  235,  OCS  Official  Leasing  Map,  South  Marsh 

Island  Area,  North  Addition,  Louisiana,  Map  No.  3D,  described  as 
follows: 

Beginning  at  the  northwest  comer  of  Block  235,  the  coordinates  of 
idiich  referred  to  the  Louisiana  (Lambert)  Coordinate  System  (South 
Zone),  are  X=l, 765, 446. 562  and  Y  =  246,149.987; 

A 

From  the  initial  comer. 

South  8,033.742  ft.  to  X=l, 765, 446. 562  ¥=238,116.245 

S.68®53*24"E.  15,214.20  ft.  to  X=l, 780, 204. 612  ¥=234,418.716 

North  9,981.284  ft.  to  X=l, 780, 204. 612  ¥=244,400.00 

N.56®36*22"W.  3,179.53  ft.  to  X=l,777,550.00  ¥=246,149.987 

West  12,103.483  ft.  to  the  point  of  beginning. 

The  positicMi  of  the  comers  and  direction  of  the  lines  are  referred 
to  the  Louisiana  (Lambert)  Coordinate  System  (South  Zone). 

§/  A  portion  of  Block  243^  OCS  Official  Leasing  Map,  South  Marsh  Island 
Area,  North  AdditicMi,  Louisiana,  Map  No.  3D,  described  as  follows: 

Beginning  at  a  point  on  the  east  boundary  of  Block  243,  the  coordinates  ■ 
of  v4iich  referred  to  the  Louisiana  (Landoert)  Coordinate  System  (South 
Zone),  are  X=l, 794, 962. 662  and  ¥=226,721.09; 

From  the  initial  point. 

North  3,728.91  ft.  to  X=l, 794, 962. 662  ¥=230,450.00 

N.  53®16'38“W.  1,575.30  ft.  to  X=l,793,700.00  ¥=231,391.937 

.West  10,835.87  ft.  to  X=l, 782,864. 13  ¥=231,391.937 

S.  68°53'24"E.  12,968.86  ft.  to  the  point  of  beginning. 

The  positic»i  of  the  comers  and  direction  of  the  lines  are  referred 
to  the  Louisiana  (Landsert)  Coordinate  System  (South  Z<»ie). 
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14.  Lease  Terms  and  Stipulations.  All  leases  issued  as  a  result 

of  this  sale  will  be  for  an  initiad  term  of  5  years.  Leases  issued 

as  a  result  of  this  sale  will  be  on  Form  3300-1  (September  1978), 

available  from  the  Ncinager,  New  Orleans  Outer  Continental  Shelf  Office, 

at  the  address  stated  in  paragraph  2.  For  leases  resulting  from  this 

sale  for  tracts  offered  on  a  cash  bc»ius  basis  with  fixed  sliding  scale 

royalty,  listed  in  paragra^  4,  Form  3300-1  will  be  amended  as  follows: 

Sec.  6  Royalty  on  Production,  (a)  Hie  lessee. agrees  to  pay  the 
lessor  a  royalty  of  that  percent  in  amount  or  value  of  production 
saved,  removed  or.  sold  from  the  leased  area  as  determined  by  the 
sliding  scale  royalty  formula  as  follows.  When  the  quarterly 
value  of  production,  adjusted  for  inflation,  is  less  than  or  equal 
to  $13.236229  million,  a  royalty  of  16.66667  percent  in  amount  or 
value  of  producticxi  saved,  removed  or  sold  will  be  due  on  the  unad¬ 
justed  value  or  amount  of  producticxi.  When  the  adjusted  quarterly 
value  of  production  is  equal  to  or  greater  than  $13.236230  million, 
but  less  than  or  equal  to  $1662.854082  million,  the  royalty  percent 
due  on  the  unadjusted  value  or  amount  of  production  is  given  by 


Rj  *=  biLn  (Vj/S)] 

where 

Rj  =  .the  percent  royalty  that  is  due  and  payable  on 
the  unadjusted  amount  or  value  of  all  production 
saved,  removed  or  sold  in  quarter  j 

b  =  10.0 

Ln  =  natural  logarithm 

Vj  =  the  value  of  production  in  quarter, j,  adjusted 
for  inflati(xi,  in  millions  of  dollars 

S  =  2.5 

When  the  adjusted  quarterly  value  of  production  is  equal  to  or 
greater  than  $1662.854083  million,  a  royalty  of  65.00000  percent 
in  amount  or  value  of  production  saved,  removed  or  sold  will  be 
.due  on  the  unadjusted  quarterly  value  of  production.  Hius,  in  no 
instance  will  the  quarterly  royalty  due  exceed  65.00000  percent 
in  amount  or  value  of  quarterly  production  saved,  removed  or  sold. 
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In  determining  the  quarterly  percent  royalty  due,  Rj,  the  calcu¬ 
lation  will  be  carried  to  five  decimal  places  (for  example, 
18.17612  percent).  Itiis  calculation  will  incorporate  the  adjusted 
quarterly  value  of  producticMi,  Vj,  in  millicxis  of  dollars,  txDunded 
to  the  sixth  digit,  i.e.,  to  the  nearest  dollar  (for  example, 
15.392847  millions  of  dollars).  Gas. of  all  kinds  (except  helium) 
is  subject  to  royalty.  The  lessor  shall  determine  idiether  produc¬ 
tion  royalty  shall  be  paid  in  amount  or  vcdue. 

Except  as  otherwise  noted,  the  following  stipulations  will  be  included 
in  each  lease  resulting  from  this  prc^x^sed  sale.  In  the  following 
stipulations  the  term  Supervisor  refers  to  the  Gulf  of  Mexico  Area  Oil 
and  Gas  Supervisor  for  Operations  of  the  Geological  Survey  and  the  term 
Manager  refers  to  the  Manager  of  the  New  Orleans  OCS  Office  of  the 
Bureau  of  Land  Management. 
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Stipulation  No,  1 

If  the  Supervisor,  having  reason  to  believe  that  a  site,  structure 
or  object  of  historical  or  archaeological  significance  hereinafter 
referred  to  as  "cultural  resource",  nay  exist  in  the  lease  area, 
gives  the  lessee  written  notice  that  the  lessor  is  invoking  the 
provisions  of  this  stipulation,  the  lessee  shall  upon  receipt  of 
such  notice  oonply  with  thie  following  requirementss 

Prior  to  any  drilling  activity  or  the  construction  or  placement  of 
any  structure  for  exploration  or  development  on  the  lease,  includ¬ 
ing  but  not  limited  to,  well  drilling  and  pipeline  and  platform 
placement,  hereinafter  in  this  stipulation  referred  to  as  "operation", 
the  lessee  shall  conduct  remote  sensing  surveys  to  determine  the 
potential  existence  of  any  cultural  resource  that  may  be  affected 
by  such  operations.  All  data  produced  by  such  remote  sensing  surveys 
as  well  as  other  pertinent  natural  and  c^turad  environmental  data 
shall  be  examined  by  a  qucdified  marine  surv^  ardiaeologist  to 
determine  if  indications  are  present  suggesting  the  existence  of  a 
cultural  resource  that  may  be  adversely  affected  by  any  lease  cpeiy- 
ation.  A  report  of  this  survey  and  assessment  prepared  by  the  marine 
survey  archaeologist  shall  be  submitted  by  the  lessee  to  the  Super¬ 
visor  and  to  the  Manager  for  review* 

If  such  cultural  resource  indicators  are  present  the  lessee  shall: 

(1)  locate  the  site  of  such  operation  so  as  not  to  adversely  affect 
the  identified  location;  or  (2)  establish,  to  the  satisfaction  of 
the  Supervisor,  on  the  basis  of  further  archaeological  investigation 
.  conducted  by  a  qualified  marine  survey  archaeologist  or  underwater 
'  archaeologist  using  such  survey  equipment  and  techniques  as  deemed 
'  necessary  by  the  Supervisor,  either  that  such  operation  will  not 
adversely  affect  the  locaticxi  identified  or  that  the  potential  cul¬ 
tural  resource  suggested  by  the  occurrence  of  the  indicators  does 
not  exist. 

A  report  of  this  investigation  prepared  by  the  marine  survey  archae¬ 
ologist  or  underwater  archaeologist  shall  be  submitted  to  the  Supex?- 
visor  and  the  Manager  for  review.  Should  the  Supervisor  determine 
that  the  existence  of  a  cultural  resource  %hich  may  be  adversely 
affected  by  such  operaticxi  is  sufficiently  established  to  warrant 
protection,  the  lessee  shall  take  no  action  that  may  result  in  an 
adverse*  effect  on  such  cultural  resource  until  the  Supervisor  has 
given  directions  as  to  its  preservation. 

Ihe  lessee  agrees  that  if  any  site,  structure  or  object  of  historical 
or  archaeologicral  significance  shcxild  be  discovered  during  the  ocxiduct 
of  any  operations  on  the  leased  area,  he  shall  r^ort  immediately 
such  findings  to  the  Supervisor,  and  make  every  reasonable  effort  to 
preserve  and  protect  the  cultural  rescxjrce  from  damage  until  the 
Supervisor  has  given  directions  as  to  its  preservaticxi* 
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Stipulation  No.  2 

(To  be  included  only  in  the  lease  resulting  from  this  proposed  sale  for 
Tract  58A-20). 

Operations  within  the  following  aliquots  shall  be  restricted  as  specified 
in  either  paragraph  (a)  or  '(b)  below  at  the  option  of  the  lessee: 

High  Island  Area,  South  Addition,  Block  A-514:  W1/2E1/2NE1/4; 

W1/2NE1/4;  NWl/4;  N1/2SW1/4;  SW1/4SW1/4;  NW1/4SE1/4. 

(a)  All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  bottom  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  ten  meters, 
from  the  bottom. 

(b)  Hie  operator  (lessee)  shall  submit  a  mxiitoring' plan  as  part  of 
the  exploration  and  development  and  production  plans.  The 
monitoring  plan  will  be  designed  to  assess  the  effects  of  oil 

and  gas  exploration,  development,  and  production  operations  on  the 
biotic  ocnmunities  of  the  nearby  banks: 

The  monitoring  program  shall  indicate  that  the  monitoring  investi¬ 
gations  will  be  conducted  by  qualified  independent  scientific 
personnel  and  that  these  personnel  and  all  required  equipment 
will  be  available  at  the  time  of  operations.  The  monitoring 
team  will  submit  its  findings  to  the  Supervisor,  on  a  schedule 
established  by  the  Supervisor,  or  inmediately  in  case  of  imninent 
danger  to  the  biota  of  the  bank  resulting  directly  from  drilling 
or  other  operations.  If  it  is  decided  by  the  Supervisor  that 
surface  disposal  of  drilling  fluids  or  cuttings  present  no  danger 
to  the  bank,  no  further  monitoring  of  that  particular  %#ell  or 
platform  will  be  required.  If,  however,  the  monitoring  program 
indicates  that  the  biota  of  the  bank  are  being  harmed,  or  if  there 
is  a  great  likelihood  that  operation  of  that  particular  viell  or 
platform  may  cause  harm  to  the  biota  of  the  bank,  the  Supervisor 
shall  require  shunting  as  specified  in  paragrai^  (a)  above  or  other 
appropriate  operational  restrictions. 
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Stipulation  No.  3 

(To  be  included  only  in  the  lease  resulting  fran  this  proposed  8£de  for 
Tract  58A-37), 

Operations  within  the  circle  with  a  radius,  of  8110  meters  around  point  A, 
located  by  X  «  1,366,160;  Y  «  -276,160  (Louisiana  Lambert  System),  shall 
be  restricted  as  specified  in  either  paragraph  (a)  or  (b)  below  at  the 
option  of  the  lessee: 

(a)  All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  neteried  to  the  bottom  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  meters, 
from  the  bottom. 

(b)  The  operator  (lessee)  shall  submit  a  monitoring  plan  as  part  of 
the  exploration  and  development  and  production  plans.  Die 
monitoring  plan  will  be  designed  to  assess  the  effects  of  oil 
and  gais  exploration,  development,  and  production  operations  on 
the  biotic  oonmunities  of  the  nearby  banlcs: 

The  monitoring  program  shall  indicate  that  the  monitoring  investi¬ 
gations  will  be  conducted  by  qualified  independent  scientific, 
personnel  and  that  these  personnel  and  all  required  equipment 
will  be  available  at  the  time  of  operations.  The  monitoring 
team  will  submit  its  findings  to  the  Supervisor,  on  a  schedule 
established  by  the  Supervisor,  or  ijimediately  in  case  of  inminent 
dcmger  to  the  biota  of  the  bank  resulting  directly  from  drilling 
or  other  operations.  If  it  is  decided  by  the  Supervisor  that 
surface  disposal  of  drilling  fluids  or  cuttings  present  no  danger 
to  the  bank,  no  further  monitoring  of  that  particular  well  or 
platform  will  be  required.  If,  however,  the  monitoring  program 
indicates  that  the  biota  of  the  bank  are  being  harmed,  or  if  there 
is  a  great  likelihood  that  operation  of  that  particular  well  or 
platform  may  cause  harm  to  the  biota  of  the  bank,  the  Supervisor 
shall  require  shunting  as  specified  in  paragraph  (a)  above  or  other 
appropriate  operational  restrictions. 
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Stipulation  No,  4 

{To  be  included  wily  in  the  lease  resulting  fran  this  proposed  sale  for 
Tract  58A-89). 

Operaticxis  within  the  circle  with  a  radius  of  6400  meters  around  point  B, 
located  by  X  =  2,205,050;  Y  =  -209,485  (Louisiana  Lambert  System),  shall 
be  restricted  as  specified  in  either  paragraph  (a)  or  (b)  below  at  the 
option  of  the  lessee: 

(a)  All  drill  cuttings  auid  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  botton  through  a  dowrpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  ten  meters, 
from  the  bottom. 

(b)  1t>e  operator  (lessee)  shall  submit  a  mcxiitoring  plan  as  part  of 
the  exploration  and  development  and  production  plans.  The 
monitoring  plan  will  be  designed  to  assess  the  effects  of  oil 

and  gas  exploraticxi,  development,  and  production  operations  on  the 
biotic  ocmmunities  of  the  nearby  ban)cs: 

The  mcKiitoring  program  shall  indicate  that  the  monitoring  investi- 
gaticxis  will  be  conducted  by  qualified  independent  scientific 
personnel  and  that  these  personnel  and  all  required  equipment 
will  be  available  at  the  time  of  operations.  The  monitoring 
team  will  submit  its  findings  to  the  Supervisor,  on  a  schedule 
established  by  the  Supervisor,  or  inmediately  in  case  of  imminent 
danger  to  the  biota  of  the  bank  resulting  directly  from  drilling 
or  other  operations.  If  it  is  decided  by  the  Supervisor  that 
surface  disposal  of  drilling  fluids  or  cuttings  present  no  danger 
to  the  bank,  no  further  monitoring  of  that  particular  well  or 
platform  will  be  required.  If,  however,  the  monitoring  program 
indicates  that  the  biota  of  the  bank  are  being  harmed,  or  if  there 
is  a  great  likelihood  that  operation  of  that  particular  well  or 
platform  may  cause  harm  to  the  biota  of  the  bank,  the  Supervisor 
shall  require  shunting  as  specified  in  paragraph  (a)  above  or  other 
appropriate  operational  restrictions. 
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Stipulation  No«  5 

(To  be  included  only  in  the  lease  resulting  fron  this  proposed  scde  for 
Tract  58A-115). 

(a)  No  structures,  drilling  rigs,  or  pipelines  will  be  allowed  within 
the  aliquots  established  for  the  East  Flower  Garden  Bank  as 
follows: 

High  Island  Area,  East  Addition,  South  Extension,  Block  A-374: 
SW1/4NW1/4NW1/4;  NW1/4SW1/4NW1/4;  Sl/2SWl/4NWl/4j  SWl/«JEl/4SWl/4; 
W1/2SW1/4;  W1/2SE1/4SW1/4J  SE1/4SE1/4SW1/4. 

(b)  Exploration,  development,  and  production  operations  are  permitted 
within  the  aliquots  described  below  with  the  following  restrict- 
icxis: 

All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  bottom  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  10  meters, 
from  the  bottom;  however,  if  the  shunting  method  is  not  adequate, 
as  determined  by  the  monitoring  program  proceedings  outlined  in 
this  stipulation,  to  protect  the  unique  character  of  the  subject 
.area,  then  the  material  must  be  transported  a  minimun  of  ten  miles 
from  any  S(Hneter  isobath  surrounding  live  reefHbuilding  coral 
before  disposal.  Disposal  sites  must  be  approved  by  the  Suqpervisor. 

No  garbage,  untreated  sewage,  or  other  solid  waste  shall  be 
disposed  of  from  vessels  (workboats,  crew-boats,  si^ly  boats, 
pipelaying  vessels)  during  exploration  and  development  operations. 

No  drilling  permits  shall  be  issued  by  the  Supervisee:  until  he 
has  found  that  the  lessee's  exploration  plans  and  development  and 
production  plans  filed  under  30  CFR  250.34  are  adequate  to  insure 
that  exploration,  development  and  {exxiuction  operations  in  the 
leased  area  will  have  no  significant  adverse  affect  on  the  biotic 
oomnunities  associated  with  the  high  value  reef  sites  on  the 
Flower  Garden  Banks. 


As  a  part  of  the  exploration  plans  and  development  and  production 
plans,  a  reef  monitoring  program  must  be  included.  Ihe  monitoring 
program  will  be  designed  to  assess  the  effects  of  oil  and  gas 
exploration,  development,  and  production  operations  on  the  viability 
of  the  coral  reefs  and  associated  oommunities.  The  monitoring 
plan  shall  indicate  that  the  monitoring  investigations  will  be 
conducted  by  qualified  independent  scientific  personnel  and  that 
program  personnel  and  equipment  will  be  available  at  the  time 
of  operations.  The  monitoring  team  will  submit  its  findings  to 
the  Supervisor,  on  a  regular  schedule  established  by  the  Supervisor, 
or  inmediately  in  case  of  inminent  danger  to  the  biota  of  the  bank 
resulting  directly  from  drilling  or  other  operations. 
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Tlie  affected  aliquots  are  as  follows: 

High  Island  Area,  East  Addition,  South  Extension,  Block  A-374: 
SW1/4SW1/4NE1/4;  Wl/2NEl/4tMl/4 ;  SE1/4NE1/4NW1/4 ;  N1/2NW1/4NW1/4 ; 
SE1/4NW1/4NW1/4;  NEl/4SWl/4W^l/4 ;  SEl/4r^l/4;  N1/2NE1/4SW1/4 ; 
SE1/4NE1/4SW1/4;  NE1/4SE1/4SW1/4 ;  W1/2NW1/4SE1/4 ;  SE1/4W1/4SE1/4; 
SW1/4SE1/4;  SW1/4SE1/4SE1/4 . 

(c)  Exploration,  development,  and  production  operations  are  pemitted 
within  the  aliquots  described  below  with  the  following  restrictions: 

All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  bottom  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  10  meters, 
from  the  bottom. 

No  garbage,  untreated  sewage,  or  other  solid  waste  shall  be 
disposed  of  from  vessels  (workboats,  crew-boats,  supply  boats, 
pipelaying  vessels)  during  exploration,  development,  and  produc¬ 
tion  operations. 

No  drilling  permits  shall  be  issued  by  the  Supervisor  until  he 
has  found  that  the  lessee’s  exploration  plans  and  development  and 
production  plans  filed  under  30  CFR  250.34  are  adequate  to  insure 
that  exploration,  development,  and  production  operaticxis  in  the 
leased  area  will  have  no  significant  adverse  affect  cxi  the  biotic 
oormunities  associated  with  the  high  value  reef  sites  on  the 
Flo^r  Garden  Banks. 

The  affected  aliquots  are  as  follows: 

High  Island  Area,  East  Addition,  South  Extension,  Blodc  A-374: 
N1/2NE1/4;  N1/2S1/2NE1/4 ;  SE1/4SW1/4NE1/4 ;  S1/2SE1/4NE1/4 ; 
NEl/4NEl/4rWl/4;  NE1/4SE1/4;  NE1/4NW1/4SE1/4 ;  N1/2SE1/4SE1/4; 
SE1/4SE1/4SE1/4. 
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Stipulation  No.  6 

{To  be  included  only  in  the  lease  resulting  from  this  proposed  sade  for 

Tract  58A-118). 

(a)  Exploration,  development,  and  production  operations  are  permitted 
within  the  aliquots  described  below  with  the  following  restrictions: 

All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  bottom  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  10  meters, 
from  the  bottom;  however,  if  the  shunting  method  is  not  adequate, 
as  determined  by  the  monitoring  program  proceedings  outlined  in 
this  stipulation,  to  protect  the  unique  character  of  the  subject 
area,  then  the  material  must  be  transported  a  minimum  of  ten  miles 
from  any  50-meter  isobath  surrounding  live  reef-building  coral 
before  disposal.  •  Disposal  site  must  be  approved  by  the  Supervisor. 

No  garbage,  untreated  sewage,  or  other  solid  waste  shcill  be  dis¬ 
posed  of  from  vessels  (workboats,  crew-boats,  supply  boats, 
pipelaying  vessels)  during  exploration  and  development  operations. 

No  drilling  permits  shall  be  issued  by  the  Supervisor  until  he 
has  found  that  the  lessee's  exploration  plans  and  development 
and  production  plans  filed  under  30  CFR  250.34  are  adequate  to 
insure  that  exploraticxi,  development,  and  production  operations 
.  in  the  leased  area  will  have  no  significant  adverse  ciffect  on  the 
biotic  communities  cissociated  with  the  high  value  reef  sites  on 
the  Flower  Garden  Banks. 

As  a  part  of  the  exploration  plans  and  development  and  production 
plans,  a  reef  monitoring  program  must  be  included.  Ttie  mcxiitoring 
program  will  be  designed  to  assess  the  effects  of  oil  and  gas 
exploration,  development,  and  production  operations  on  the  viability 
of  the  coral  reefs  anct  associated  oonmunities.  Itie  monitoring 
plan  shall  indicate  that  the  monitoring  investigaticxTS  will  be 
conducted  by  qualified  independent  scientific  personnel  ar<3  that 
program  personnel  and  equipment  will  be  available  at  the  time  of 
operations.  Ihe  monitoring  team  will  submit  its  findings  to  the 
Supervisor  cmi  a  regular  schedule  established  by  the  Supervisor, 
or  immediately  in  case  of  imminent  danger  to  the  biota  of  the  bank 
resulting  directly  from  drilling  or  other  operations. 
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The  affected  aliquots  are  as  follows: 

High  Island  Area,  East  Addition,  South  Extension,  Block  A-385: 
SWl/4rMl/4NWl/4;  SW1/4NW1/4;  W1/2SW1/4;  W1/2E1/2SW1/4 . 
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(b)  Exploration,  develcpnent,  and  production  operations  are  permitted 
within  the  aliquots  described  below  with  the  following  restrictions: 

All  drill  cuttings  and  drilling  fluids  must  be  disposed  of  by 
shunting  the  material  to  the  botton  through  a  downpipe  that 
terminates  an  appropriate  distance,  but  no  more  than  10  meters, 
from  the  bottom. 

No  garbage,  untreated  sewage,  or  other  solid  waste  shall  be  dis¬ 
posed  of  from  vessels  (workb^ts,  crew  boats,  supply  boats, 
pipelaying  vessels)  during  exploration,  development,  and  produo- 
ticxi  operations. 

No  drilling  permits  shall  be  issued  by  the  Supervisor  laitil  he 
has  found  that  the  lessee's  exploration  plans  and  development  and 
production  plans  filed  under  30  CFR  250.34  are  adequate  to  insure 
that  exploration,  development,  and  production  operations  in  the 
leased  area  will  have  no  significant  adverse  effect  on  the  biotic 
communities  associated  with  the  high  value  reef  sites  on  the 
Flower  Garden  Banks. 


The  affected  aliquots  are  as  follows: 

High  Island  Area,  East  Additicxi,  South  Extension,  Block  A-385: 
El/2;  E1/2E1/2W1/2;  Wl/2El/2M»^l/4 ;  El/2NWl/4r*^l/4 ;  NW1/4NW1/4NW1/4 
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Stipulation  No.  7 

(To  be  included  in  any  leases  resulting  fron  this  proposed  s£de  for  the 
sliding  scale  royalty  tracts  listed  in  paragraph  4  of  this  notice),' 

'  *  < 

(a)  The  royalty  rate  on  production  saved,  renoved  or  sold  from  this 
lease  is  subject  to  consideration  for  reduction  under  the  same 
authority  that  applies  to  all  other  oil  and  gas  leases  on  the 
CXiter  Continental  Shelf  (30  CFR  250.12  (e)).  The  Director, 
Geological -Survey,  may  grant  a  reduction  for  only  one  year  at 

a  time  and  reduction  of  royalty  rates  will  not  be  s^^^oved  unless 
production  has  been  underway  for  one  year  or  more. 

(b)  Although  the  royalty  rate  specified  in  section  6(a)  of  this  lease 
or  as  subsequently  modified  in  accordance  with  applicable  regula¬ 
tions  and  stipulations  is  applicable  to  all  production  under  this 
lecise,  not  more  than  16  2/3  percent  of  the  production  saved, 
removed  or  sold  from  the  lease  area  may  be  ta)cen  as  royalty  in 
amount,  except  as  provided  in  Sec.  15(d);  the  royalty  on  any 
portion  of  the  production  saved,  removed  or  sold  from  the  lease 
in  excess  of  16  2/3  percent  may  only  be  taken  in  V2Llue  of  the 
production  saved,  removed  or  ^Id  from  the  lease  area. 

Stipulation  No.  8 

(To  be  included  in  any  leases  resulting  from  this  sale  for  tracts 
58A-1,  58A-2,  58A-3,  58A-4,  58A-5,  58A-6,  58A-8,  58A-9,  and  58A-10), 


Whether  compensation  for  such  damage  or  injury  might  be  due  under  a  theory 
of  strict  or  absolute  liability  or  otherwise,  the  lessee  assumes  all  ”ris)cs 
of  damage  or  injury  to  persons  or  property,  vhich  occur  in,  on,  or  above 
the  Outer  Continental  Shelf,  to  any  persons  or  to  any  property  of  any  person 
or  persons  who  are  agents,  employees  or  invitees  of  the  lessee,  its  agents, 
independent  contractors,  or  subcontractors  doing  business  with  the  lessee 
in  ccxinection  with  any  activities  being  performed  by  the  lessee  in,  on,  or 
above  the  Outer  Continental  Shelf,  if  such  injury  or  damage  to  such  person 
or  property  occurs  by  reason  of  the  activities  of  any  agency  of  U.S. 
Government,  its  contractors  or  subcontractors,  or  any  of  their  officers, 
agents  or  enployees,  being  conducted  as  a  part  of,  or  in  connection  with 
the  programs  and  activities  of  the  Naval  Air  Training  Conmand,  Naval 
Air  Station,  Corpus  Christi,  Texas. 
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Notwithstanding  any  limitation  of  the  lessee's  liability  in  Sec.  14 
of  the  lease,  the  lessee  assumes  this  risk  whether  such  injury  or 
damage  is  caused  in  whole  or  in  part  by  ai^  act  or  emission,  regard- 
less  of  negligence  or  fault,  of  the  United  States,  its  contractors 
or  subcontractors,  or  any  of  its  officers,'  agents,  or  enployees. 

Hie  lessee  further  agrees  to  indemnify  and  save  harmless  tiie  United 
States  against  and  to  defend  at  its  own  expense  the  United  States 
against  all  claims  for  loss,  damage,  or  injury  sustained  by  the  lessee, 
and  to  indemnify  and  save  harmless  the  United  States  against,  and  to 
defend  at  its  own  expense  the  United  States  against  all  claims  for  loss, 
damage,  or  injury  sustained  by  the  agents,  employees,  or  Invitees  of  the 
lessee,  its  agents,  or  any  in^pendent  contractors  or  subcontractors  doing 
business  with  the  lessee  in  connection  with  the  programs  and  activities 
of  the  aforementioned  military  installations,  lather  the  same  be  caused 
in  «^le  or  in  part  by  the  negligence  or  fault  of  the  United  States,  its 
contractors,  or  subcontractors,  or  ary  of  its  officers,  agents,  or  enplcy- 
ees  and  v^ether  such  claims  might  be  sustained  under  a  theory  of  strict 
or  absolute  liability  or  otherwise. 

The  lessee  agrees  to  control  his  own  electromagnetic  emissions  and  those 
of  his  agents,  enployees,  invitees,  independent  contractors  or  subcon¬ 
tractors  emanating  from  individual  designated  defense  warning  areas  in 
accordance  with  requirements  specified  by  the  commander  of  the  appropriate 
onshore  military  installation,  i.e..  Naval  Air  Training  Command,  Naval 
Air  Station,  Corpus  Christi,  Texas,  to  the  degree  necessary  to  prevent 
damage  to,  or  unacceptable  interference  with.  Department  of  Defense  fli^t, 
testing  or  operaticxial  activites,  conducted  within  individual  designated 
warning  areas.  Necessary  mexiitoring  ocxitrol,  and  coordination  with  the 
lessee,  his  agents,  employees,  invitees,  independent  ccxitractors  or  subcon¬ 
tractors,  will  be  affected  by  the  commander  of  the  2ppropriate  onshore 
military  installation  conducting  operations  in  the  particular  warning  area; 
provided,  hcMever,  that  ccxitrol  of  such  electromagnetic  emissi(xis  shall  in 
no  instance  pre^ibit  all  manner  of  electromagnetic  communication  during  any 
period  of  time,  between  a  lessee,  its  agents,  enployees,  invitees,  independ¬ 
ent  contractors  or  subcontractors,  and  onshore  facilities. 


The  lessee,  when  operating  or  causing  bo  be  operated  on  its  behalf,  boat, 
or  aircraft  traffic  into  the  individual  designated  warning  areas  shall 
enter  into  an  agreement  with  the  commander  of  the  appropriate  onshore 
militrary  installation,  i.e..  Naval  Air  Training  Command,  Naval  Air  Staticxi, 
Corpus  Christi,  Texas,  utilizing  an  individual  designated  warning  eunea 
prior  bo  commencing  such  braffic.  Su<di  agre«nent  will  provide  for  posibive 
control  of  boats  and  aircraft  operating  into  the  warning  areas  at  all  times. 
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Stipulation  No.  9 

(To  be  included  only  in  any  leases  resulting  from  this  sale  for  tracts: 
58A-93;  58A-94;  58A-96;  58A-97j  58A-98j  58A-99;  58A-100;  58A-101;  58A-102j 
58A-107;  58A-1087  58A-113;  and  58A-114). 

All  or  portions  of  this  tract  may  be  subject  to  mass  movement  of  sediments 
related  to  unstable  slopes,  unconsolidated  sediments,  or  gaseous  sediments* 
Exploratory  drilling  operations,  enplaoement  of  structures  (platforms)  or 
seafloor  vpellheads  for  production  or  storage  of  oil  or  gas,  and  the  eii(>laoe- 
roent  of  pipelines  will  not  be  allowed  within  the  potentially  unstable 
portions  of  this  lease  block  unle^  or  until  the  lessee  has  denonstrated 
to  the  Supervisor's  satisfaction  that  mass  movem«it  of  sediments  is  unlikely 
or  that  exploratory  drilling  operations,  structures  (platforms),  casing, 
wellheads  and  pipelines  can  be  82ifely  designed  to  protect  the  environment 
in  case  such  mass  movement  occurs  at  the  proposed  location*  This  may 
necessitate  that  2dl  exploration  for  and  development  of  oil  or  gas  be  per¬ 
formed  from  locations  outside  of  the  area  of  unstable  sediments,  either 
within  or  outside  of  this  lease  block* 


If  exploratory  drilling  operations  are  allowed,  site-specific  surveys 
shall  be  conducted  to  determine  the  potential  for  slunping  and  mass 
movement  of  sediments*  If  enplaoement  of  structures  (platforms)  oc 
seafloor  wellheads  for  production  or  storage  of  oil  or  gas  is  allowed 
all  sluirp  blocks  or  mass  movements  of  sediments  in  the  lease  block  must 
be  mapped* 
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15.  Infonnation  to  Lessees.  Tlie  Department  of  the  Interior  will 
seek  the  advice  of  the  States  of  Texas,  Louisiana,  Mississippi,  Alabama, 
Florida,  and  other  Federal  agencies,  to  identify  areas  of  special  oonoem 
%rfhich  might  require  appropriate  protective  measures  for  live  bottom 
areas  and  areas  which  might  contain  cultural  resources. 

If  it  is  determined  that  live  bottom  areas  might  be  adversely 
iirpacted  by  the  proposed  activities  then  the  Supervisor,  in  consultation 
with  the  Regional  Director,  Fish  and  Wildlife  Service  (FWS),  the 
Manager,  Bl/1  and  the  States,  will  require  the  lessee  to  undertake  any 
measures  deemed  economically,  environmentally,  and  technologically 
feasible  to  protect  live  bottom  areas. 

On  September  18,  1978,  the  OCS  Lands  Act  Amendments  of  1978  was 

i 

enacted  (Pub.  L.  95-372,  92  Stat.  629).  Some  sections  of  current  regula¬ 
tions  applicable  bo  OCS  leasing  operations  are  inocxisistent  with  this  new 
legislaticHi  arid  the  legislaticxi  requires  the  issuance  of  some  new  regula¬ 
tions.  The  inconsistencies  will  be  corrected  by  rulemakings  and  the  new 
regulations  will  be  issued  as  soon  as  possible.  Nevertheless,  bidders 
are  notified  that  provisiais  of  the  new  OCS  Lands  Act  Amendments  shall 
apply  to  all  leases  offered  at  this  lease  sale  and  shall  supersede  all 
inccx\sistent  provisions  in  current  regulations  aiplicable  to  OCS  leasing 
operations. 

Some  of  the  tracts  offered  for  lease  may  fall  in  areas  v^ich  may 
be  included  in  fairways,  precautionary  zones,  or  traffic  separaticxi 
schemes.  Corps  of  Engineers  permits  are  required  for  construction  of 
any  artificial  islcuids,  iristallations  an5  other  devices  permanently  or 
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tenporarily  attached  to  the  seabed  located  on  the  CXiter  Continental 
Shelf  in  accordance  with  section  4(e)  of  the  CXiter  Continental  Shelf 
Lands  Act  of  1953,  as  amended. 

Bidders  are  advised  that  the  Departments  of  the  Interior  and  - 
Transportation  have  entered  into  a  Memorandum  of  Understanding  dated  - 
May  6,'  1976,  concerning  the  design,  installation,  cperaticxi  and 

.  t 

maintenance  of  offshore  pipelines.  Bidders  should  consult  both 
Departments  for  regulations  applicable  to  offshore  pipelines. 

Bidders  are  also  advised  that  in  accordance  with  Sec.  16  of  each 
lease  offered  at  this  sale,  the  lessor  may  require  a  lessee  to  operate 
under  a  unit,  pooling  or  drilling  agreement,  and  that  the  lessor  will 
give  particular  ccxisideraticMi  to  requiring  unitization  in  instances 
where  one  or  more  reservoirs  underlie  two  or  more  lecses  with  either  a 
different  royalty  rate  or  a  royalty  rate  based  on  a  sliding  scale. 

Bidders  also  are  advised  that  the  National  Oceanic  and  Atmosjrfieric 
Admins traticHi  (NOAA)  is  considering  vhether  to  propose  the  designaticMi 
of  a  marine  sanctuary,  pursuant  to  Title  III  of  the  Marine  Protecticxi, 
Research  and  Sanctuaries  Act  of  1972,  16  U.S.C.  1431-1434,  in  the  area 
of  the  Flower  Garden  Banks  in  the  Gulf  of  Mexico.  Prqposed  regulaticxis 
describing  the  boundaries  of  the  possible  sanctuary  and  possible  restrict¬ 
ions  which  NOAA  might  impose  on  oil  and  gas  cperations  within  the  sanctu¬ 
ary,  were  published  on  April  13,  1979  (see  44  Fed.  Reg.  22081).  Tracts 
offered  in  this  Sale  that  are  within  the  boundaries  of  the  marine  sanctuary 
under  oonsideraticxi  include  58A-115  and  58A-118.  While  a  final  decision 
has  not  been  made  by  NCAA  ocxiceming  restrictiois  in  the  sanctuary,  the 
restrictions  under  ccxisideration  by  NOAA  for  tracts  within  the  sanctuary  may 
be  more  stringent  than  those  restrictions  included  by  lease  stipulaticxi  in 
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this  Notice  of  Sale. 

Bidders  on  tracts  58A-115  and  58A-118  are  also  advised  that  the 
Environnental  Protecticxi  Agency  has  expressed  its  intention  to  require 
lessees  within  the  boundaries  of  the  Flower  Garden  Banks  Narine  Sanctuary 
urx3er  ocxisideraticxi  by  NOAA  to  obtain  Naticxial  Pollution  Discharge  Elimi- 
naticwi  System  (NPDES)  permits,  pursuant  to  its  authority  under  Section 
402  of  the  Clean  Water  Act  (P.L.  No.  95-217),  ocxitaining  ocean  disdiarge 
restricticMis  and  other  ocxiditions  which  may  be  more  stringent  than  those 
ijT|x>sed  through  lease  stipulaticxi  or  Interior  regulaticxi. 

The  Department  of  the  Interior  has  informed  both  agencies  that  it 
does  not  agree  with  the  proposed  restrictions  on  oil  and  gas  operations. 

16.  PCS  Orders.  Operaticxis  on  all  leases  resulting  from  this  sale 
will  be  conducted  in  accordance  with  the  provisicxis  of  all  Gulf  of  Mexico 
Orders,  as  of  their  effective  date,  and  any  other  applicable  OCS  Order 
as  it  becomes  effective. 


Ed  Hastey, 

Associate  Director,  Bureau  of  Land 
Management. 

Dated:  October  9. 1979. 
Approved: 
lames  A.  |oseph. 

Under  Secretary  of  the  Interior. 
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